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International Bureau (PCT Rule 17.2(a)). 
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DETAILED ACTION 

1. This is in reply to amendment after non-final office action, filed on March 19, 
2007. Claims 1-24 were previously canceled. 

Claims 26 and 33 are now canceled. Thus claims 25, 27-32 and 34-38 are 
pending/examined. 

2. In the previous office action, examiner on page 4 of the office action indicates 
that incorporating the limitation of dependent claims 26 and 33 into the 
corresponding independent claims would overcome the grounds of rejections. 
Accordingly, the limitations of claim 26 have been incorporated into independent 
claim 25 and the limitations of claim 33 have been incorporated into 
independent claim 32. 

Allowable Subject Matter 

3. Claims 35, 37-33 and 34-38 are allowed. 

4. The following is an examiner's statement of reasons for allowance: 

5. Claims 25. 27-32 and 34-38 are allowed for the following reasons. 

6. Basch the reference on the record, discloses each and every limitation recited in 
the respective independent claims 25 and 32 before the claims were amended. 
For instance regarding the independent claims 25 and 32 Basch discloses 
a method of assessing a financial fraud risk [title, abstract] within a 
distributed client [Abstract, account issuer/ sink] /server system [column 6, 
lines 55, "FRPS 100"], said method comprising: 

Receiving first and second financial transactions from transactional 
information source at a central computer system; [Abstract] ("A computer- 
implemented method for predicting financial risk, which includes receiving first 
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transaction data pertaining to transactions performed on a first financial 
account. The first financial account represents a financial account issued to a 
given account holder by a first account issuer. The method further includes 
receiving second transaction data pertaining to transaction performed on a 
second financial account different from the first financial account") 

• Generating first features for said first financial transaction at said 
central computer system; [Abstract, "scoring the first transaction"] 

• Generating second features for said second financial transaction at 
said central computer system;[Abstract, "scoring the second 
transaction"] . 

• Determining feature changes between said first features and said 
second features at said central computer system; [ Abstract] 

(Determining whether or not the score is below a predefined financial risk 
threshold meets the limitation of determining feature changes between 
said first features and said second features] 

• Encrypting said features changes at said central computer system; 
[column 8, lines 40-51 and ] (The control parameters may include, for 
example, BIN lists (i.e., lists of account number ranges from participating 
account issuers), scoring options, report options, encryption options, and 
the like. The control parameters, which may be received from account 
issuers via FRPS management module 1 12, are then employed by FRPS 
100 to process the input data and properly format and encrypt the alerts 
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and scores to the various data sinks (i.e., the receiver of the generated 
credit scores and /or credit alerts). 

• Transmitting said encrypted feature changes from said central 
computer system to a client computer System [column 8, lines 39-51 and 
column 9, lines 44-49, column 9, lines 38-49; column 9, lines 62- column 
10, line 2] (FRPS system met the central computer system and various data 
sinks or transaction, authorization system or account issuers or other data 
customers shown on figure 1 and as an example indicated on column 9, line 47- 
48 met the client computer system]; 

• Receiving a local, current financial transaction at a client computer 
system; [Column 9, lines 46-48] (Transaction authorization system making a 
transaction indicated on column 9, lines 46-48 meets the limitation of receiving 
a local, current financial transaction at the client/ authorization computer) 

• Encrypting said current transaction at said client computer system; 
generating local features from said encrypted current transaction at said 
client computer system; [Column 10, lines 49-58] 

• Comparing said local features to said received features changes at 
said client computer system; scoring the result of said comparing to 
produce a fraud risk value associated with said local, current financial 
transaction, whereby the risk associated with said current transaction is 
assessed in a distributed manner.[Column 9, lines 44-61] 

• However the present independent claim recites the following limitation 
that is not taught by the reference on the record. 

the first features for first financial transaction including probability 
information and the second features for second financial transaction including 
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probability information " and finally, the limitation recited as generating local^ 
features from said encrypted current transaction at said client computer system 
said local features including probability information ". 

As applicant's representative argued the present application is verified 
and supports these limitations and provides advantages thereof. 

For example, the present application describes the use of probability 
information and its advantages are described at: page 17, last paragraph; page 
. 18, last 5 lines; page 21, lines 14-24; page 23, second paragraph; page 24, first 
paragraph; page 26, lines 1-5; page 29, line 5; and page 31, first paragraph. 
None of the prior art of record taken singularly of in combination teaches the 
method, with the above functional limitation together with the other limitation 
recited in previous respective independent clams 25 and 32. For this reason, 
independent claims 25 and 32 are found to be novel and are allowed. 

7. The dependent claims 27-31 and 34-38 w hich are dependent on the above 
independent claims 25 and 32 respectively being further limiting to the 
independent claim, definite and enabled by the specification are also allowed. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should 
preferably accompany the issue fee. Such submission should be clearly labeled 
"Comments on Statement of Reasons for Allowance." 

» 

Conclusion 

8. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Samson B Lemma whose telephone number is . 
571-272-3806. The examiner can normally be reached on Monday-Friday (8:00 
am— 4: 30 pm). 



Application/Control Number: 10/085,641 



Page 6 



Art Unit: 2132 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, BARRON JR GILBERTO can be reached on 571-272- 
3799. The fax phone number for the organization where this application or 
proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private 
PAIR only. For more information about the PAIR system, see http:/ /pair- 
direct, uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll- 
free). 

SAMSON LEMMA 
03/26/2007 




